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[ Report No.: 10-274
TO: Mayor & Council
FROM: Desiree Kennedy, City Treasurer
RESOURCE STAFF: Jim English, Pollution Prevention Specialist, Engineering Department
DATE OF MEETING: 2010-08-24
SUBJECT: APPLICATION FOR TILE DRAINAGE LOAN UNDER TILE DRAINAGE ACT — NORMAN KENDALL
AND KRISTIE KENDALL
EXECUTIVE SUMMARY:

An application for a loan under the Tile Drainage Act has been received from Norman Kendall and Kristie Kendall, 2689
Concession 6 Road, Joyceville, Ontario, KOH 1YO0, in the amount of $15,000 for the installation of a tile drainage system on the
property located at Northeast Part Lot 21 and Northwest Part Lot 22, Concession 5, in the former Township of Pittsburg, now known as
the City of Kingston, to improve agricultural land. Currently, all property taxes levied on the respective property have been paid.

In 2005 By-law No. 2005-280, “A By-law to Raise $150,000 to Aid in the Construction of Drainage Works under the Tile Drainage Act,
R.S.0. 1990" was passed and the City of Kingston applied for and received approval for funds totaling $150,000 under the Tile
Drainage Act. To date the city has expended $59,400, leaving a balance of $90,600 on this by-law for future tile drainage loan
applications.

RECOMMENDATION:

That the application for the loan by Norman Kendall and Kristie Kendall under the Tile Drainage Act, in the amount up to $15,000,
be approved, with the understanding that funds shall be provided through a Tile Drainage Debenture with the Province of Ontario,
subject to the availability of funding from the Ontario Ministry of Agriculture and Food and Rural Affairs (OMAFRA).

AUTHORIZING SIGNATURES:

ORIGINAL SIGNED BY DIRECTOR OF FINANCIAL SERVICES
Desiree Kennedy, City Treasurer

ORIGINAL SIGNED BY CHIEF ADMINISTRATIVE OFFICER
Gerard Hunt, Chief Administrative Officer

CONSULTATION WITH THE FOLLOWING COMMISSIONERS:

Cynthia Beach, Sustainability & Growth N/R
Terry Willing, Community Services N/R
Denis Leger, Transportation, Properties & Emergency Services N/R
Jim Keech, President and CEO, Utilities Kingston
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OPTIONS/DISCUSSION:

Under the Tile Drainage Act, council is required to consider the application for the loan and provide written notification of the
status. The estimated total cost of the tile drainage system is $20,000. Under the legislation, council may approve lending to
the applicant an amount equal to 75% of the estimated total cost of the drainage work with respect to which the loan is made.
The provincial policy states that “The sum of all loans issued in a fiscal year, to an individual, as an individual, or in his/her role
in a partnership or corporation shall not exceed $50,000".

Once Council has approved the loan and provided written notification, the landowner may proceed to complete the work with the
knowledge that council has approved his/her application up to a specific dollar amount. When the landowner and the tile
installer complete the work to the satisfaction of the Inspector of Tile Drainage, an Inspection and Completion Certificate will be
filed with the Clerk. Council will then need to approve a Rating By-Law in order to impose special annual drainage rates upon
the land in respect of the loan. The approved amount is included in a debenture payable to the Minister of Finance.

EXISTING POLICY/BY LAW:

By-law 2005-280

Tile Drainage Act, R.S.0. 1990

NOTICE PROVISIONS:

N/A

ACCESSIBILITY CONSIDERATIONS:
N/A

FINANCIAL CONSIDERATIONS:

The loan, in the amount up to a maximum of $15,000, requested by Norman Kendall and Kristie Kendall under the Tile Drainage
Act, will be funded through a Tile Drainage Debenture with the Province of Ontario. A council approved Rating By-Law will
allow special annual drainage rates to be imposed on the land in an amount equal to the annual Tile Drainage Debenture
principal and interest charges. The special rates imposed for the annual payments shall have priority lien status and be added
to the tax roll as described in Section 1 and Section 149 of the Municipal Act, 2001.

CONTACTS:

Jim English, Pollution Prevention Specialist, Engineering Department Ext. 3138

OTHER CITY OF KINGSTON STAFF CONSULTED:

Pat Carrol, Manager of Taxation and Revenue, Financial Services Ext. 2468
Mark Van Buren, Director, Engineering Ext. 3218

EXHIBITS ATTACHED:
N/A
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